THE TRUTH ABOUT
RETIREMENT PLANS
QUALIFIED PLANS)

By Dawn Santoriello, President of D.S. Financial Strategies

Let me illustrate how QP’s actually
work: If you came to me looking to
borrow money and I gave you a check for
$10,000, what are the two questions you
are going to ask me before you cash that
check? (1) When do I have to pay it back?
(2) How much interest are you going to
charge me?

If T told you I don’t need the money
now, but there will come a time in the
future when I do, and at that point I will
calculate how much I need and what
interest you will have to pay me — are
you going to cash that check? No way!
But that is exactly what the government is
doing with qualified plans.

Qualified Retirement Plans (QP) do two things —
Defer the payment of taxes (but they do not necessarily

save taxes) and defer the tax calculation.

There is value in putting money in a
401K up to the match, but not a penny
more. Most people think that by retirement
age, they will be in a lower tax bracket. My
response: do you really want to reduce
your standard of living or do you just want
to pay the least amount of taxes? They
want to pay the least amount of taxes when
they retire but this isn’t always the case. If
you are in a lower bracket, then you will be
better served by deferring the taxes.

The national debt is $22 trillion and rising
and we haven’t even seen the biggest wave
of baby boomers retiring yet. 70% of baby
boomers are set to retire between 2022 and
2030. Guess where most Americans have
their wealth? Yes, in their retirement plans.

(Continued on page 48)
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COST SAVING PLANS

Save thousands and eliminate the

stress of dealing with financing
solutions. ECD has a cost savings
solution for nearly every situation.
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Complete Solution for
Senior Care
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MEDICAID PLANNING

Protect your assets and get the care
you need by planning in advance
with the many experts at

Elder Care Direction.

EFFICIENT SOLUTIONS

Save both time and money by avoiding
{ the paperwork hassles, unnecessary
attorney fees, and get the best solution
for your loved ones.

VETERANS BENEFITS
As a free service, we can help you

understand and apply for a service member
or their spouse. We are in tune with the
new changes made to VA benefits and can
show how that affects eligibility.

Call 267-368-4201 for a FREE CONSULTATION
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Building Permit Plans...
The Maze.

& ASSOCIATES

Land Surveying « Civil Engineering
Environmental Permisting

BE SURE TO ASK THESE IMPORTANT QUESTIONS——

How Do I know if I need a Building Permit Plan?
What does the typical Building Permit Plan consist of?
What grading or elevation needs to be shown?

What other Agencies will be involved?
How long of a process is this?
How much does a Building Permit Plan cost?

Where do I find the help I need to get a Building Permit Plan done? You need to look no further than All County &
Associates, Inc. (ACA). ACA is a professional Land Surveying, Civil Engineering and Environmental Permitting firm

located in southeastern Pennsylvania ready to serve your Building Permit needs. Our experienced staff works throughout
Pennsylvania and has done so since our inception in 1992. As a full service company, ACA has the knowledge and experience
to make your goals become a reality.

We offer many other services, including:
+ Subdivision/Land Development Design
« Environmental Permitting

» Hydraulic Load Testing

+ On-site Sewage Disposal System Inspections
+ Boundary Surveys
» Wetland Investigations

On-site Sewage Disposal System Inspections...Let it flow.

BE SURE TO ASK THESE IMPORTANT QUESTIONSt———
‘What is a drainfield?

Should the septic system be inspected?

How much does on On-Site Sewage Disposal
System Inspection cost?

Are you buying a house served by a septic system?
What type of Septic System do I have?
Where are the components of my Septic System located?
What is a septic tank?

Where do I find the help I need to get an On-site Sewage Disposal System Inspection done? You need to look no further than

All County & Associates, Inc. (ACA). ACA is a professional Land Surveying, Civil Engineering and Environmental

Permitting firm located in southeastern Pennsylvania ready to serve your On-site Sewage Disposal System Inspection needs.

Qur experienced staff performs inspections throughout eastern Pennsylvania and has done so since our inception in 1992,

As a full-service company, ACA has the knowledge and experience to make your goals become a reality.

We lI”l r many other services, including:
ion/Land D t Design

. Bou ndary Surveys

+ Wetland Investigations

« Environmental Permitting
+ Hydraulic Load Testing
+ Building Permit Plans

Land Surveying « Civil Engineering « Environmental Permitting
www.all-county-assoc.com

e-mail: info@all-county-assoc.com = 1-800-220-9165
P.O. Box 472, St. Peters, PA 19470: 610-469-3830 » fax:610-469-6385
610-987-9165 » fax: 610-987-9787
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Ultherapy
Now at
Young Medical Spa!

Discover a
new look
that’s all you.

Dr.Thomas E. Young
is the Region's
Leading Aesthetic
Physician when it
comes to the latest
and most effective
aesthetic
technologies for
your face and body!

215.DOC.SKIN (362-7546)
t Hopewell Road

YoungMedicalSpa.com
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CUSTOMIZED
WORKFORCE

FINANCIAL

STRATEGIES

You are your #1 asset and we are committed
to bringing you more financial security.

/

We are committed
to helping people
with disabilities
become contributing
members of their

COMIHNITES.

SOLUTIONS

Is your company committed to
a diverse workforce?

We help employers connect to qualified
candidates with disabilities.

Our highly skilled employment
specialists provide skill assessments to
candidates prior to job placement and
on-the-job coaching—at no cost to the
employer—to make the right match.

For more information,
please contact:
cws@vfes.net
484.320.3240

5 Station Avenue, Berwyn, PA 19312
customizedworkforcesolutions.net

Dawn Santoriello, LUTCF e (215) 660-0288
Dawn@DSFinancialStrategies.com
www.DSFinancialStrategies.com
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REMEX

2 Locations — Douglassville and
NOW OPEN IN NORTH COVENTRY

Regina McLaughlin Williams, Broker/Owner
Cell # 484-686-0307
Office # 610-385-0090
Mclaughlinregina@aol.com
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Who do you think the government is
going to go after — the people who have
money or the people who don’t? Based on
this, the odds that you will be in a lower
tax bracket are very low.

Many Americans follow what their co-
workers or friends are doing. This can
lead to poor decisions and some not so
good surprises at retirement. Over their
lifetime, people drive to work every day,
in cars that were most likely financed and
replaced every 3-5 years, while they over-
fund their retirement plans at work so
they could get a tax deduction, and hurry
up to pay off their house as quickly as pos-
sible, with the hope that then they can re-
ally start saving for retirement. In doing
this they received a deduction (QP) only
to lose a deduction (home mortgage).
QP’s have many inefficiencies.

Whose retirement dream
are you chasing?

Will you be chasing your dream... or
Uncle Sam’s? Here is a good example:
(numbers rounded)

e Annual contribution to 401K/or IRA= $6,000
x 35 years=$210,000 total contribution

e Assuming a 32% tax bracket

e Tax savings: $6,000x 32%=%2,000 x
35years=$70,000 total savings

o 35 years later account balance earning 7.5%
for 35yrs grew to $1,000,000 and they are
only going to withdraw the interest.

$ 1,000,000
X 7.50%
$75,000 Retirement Income
X 32% Tax Rate
24,000 Annual Tax
51,000 Net Spendable Income
70,000 Tax Savings for 35yrs
74,000 Taxes in 1st 3 Retirement Years
480,000 Total tax by year 20
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In this example, the person “saved”
$70,000 in taxes only pay $480,000 in a 20
year retirement. This is if tax rates stay the
same! Which I don’t believe will happen.

There is some good news

You have choices, and there are alterna-
tives to qualified plans to save money, ve-
hicles that also let you enjoy tax free
treatment. If you are interested in learning
more, perhaps we should meet to discuss
your options.

Asset management and investment Advisory Serv-
ices offered through Caitlin John Private Wealth
Management LLC., a SEC Registered Investment
Advisor Firm. Headquartered at 1024 E. Grand
River Ave, Brighton, Michigan 48116 / Toll Free
877-238-1680. Dawn Santoriello is an Investment
Advisor Representative of Caitlin John Private
Wealth Management LLC. IAR’s D.S. Financial
Strategies and Caitlin John Private Wealth Manage-
ment LLC. are separate entities and are not affiliated.
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ADMINISTRATORS

JUST HEALTH INSURANCE

Plans for independent contractors, families,
individuals and groups at competitive rates.

Whether you know it or not, your healthcare broker receives ongoing commissions
for servicing your account. So why aren’t you receiving ongoing service ?
Call Millennium today! We will show you the difference between
a commission driven broker and a service driven beneift broker!

610-222-9400 * sales@millennium-tpa.com
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